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Disclosure of the Quality of Profitability in the
lists of Saudi joint Stock Companies and its

Impact on the Profitability of Shares
(An applied study on the Saudi Telecom Company)
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ABSTRACT

The study aimed to determine the impact of disclosure of the quality of profitability
on the profitability of shares of Saudi joint stock companies and to use disclosure of
the quality of profitability as an indicator in evaluating the performance of joint stock
companies. To achieve the desired goals, the study relied on the theoretical method
through information collected from references as well as reviewing previous studies.
To analyze the data, the study used the E-Views program, which was designed to deal
with statistical problems such as the problem of linear correlation, autocorrelation,
multiple correlations, and variance. The study reached results, the most important of
which is the presence of a statistically significant effect between the level of
disclosure of the quality of profitability and the profitability of shares, as well as the
increase in the total profits of public joint-stock companies in the Kingdom of Saudi
Arabia in the telecommunications sector led to an increase in earnings per share in
those companies. In light of the results of the study, there were a number of
recommendations, the most important of which is displaying the financial reports of
joint-stock companies through various media in order to attract more investors, to
achieve an increase in the quality of profitability of shares, and to work to raise the
level of disclosure through the concerted efforts of joint-stock companies and enhance
the disclosure process in a way that meets the needs of investors. and rationalize their
decisions.

Keywords: Disclosure, Joint stock companies, Stocks, Quality of profitability.
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sdaladl) A daadiiieal) Lpash culladl)
e ly g ALy e el ) e sl) L) a8 A 30 Jedbaad) il o had Al ) it
A Jal yall o L) J3a
s g s jal)

Jlal &S 43Sl Ae 3l g el Gaplie aladiuly dulal) 3 deaddiu) Ol i) Glily Ciua g

G_‘atl'd\ il (il yal) < Aadd el daia 3l JuSlad) 1 58wl (524 48 jzal (Unit Roots test) Bas sl Sy
. (ADF)Augmented Dickey-Fullergu sall jlsd Ko L) aladiu) o3 o ) jaiul adel a0 44 jal)
458N Al yal)

alaainly & i) JalSill @l sl ) Jeads @il Gali (e B Tie dyia 3l Judladl of Sl aey
Sle dashll aall (8 Gl paatall G Addall A8Mall aaaty o jilall JolSEl) Jilad o i 5 e uila sa LSS
Judldl 0685 38yl gaall bl e asiy A il JelSl o seda s Lpaulial) dpbeasyl) zilall e
AUl o3a Legin Jyshall gaall b Al ABe a5 (ol Jyshall gl 3 JalSii i) 5 jiise e dyia )l
ple Alae A3 e Yol & Y S ia) o3 Cilide Gp GBSl e ueilly o jisd) JaSIL e
Ban sl s e sl aladiiuly ellh g ¢ Sl
AN Ads pall
Aulull G 585 e 48 ea) (Error Correction Model) (ECM) Uadll s 73 sai aladiin) Lo oy
Al LY 13 o g ) el b AS jidall el Alulull <y s dyshall saall 8 0511 (g
OIS (galiy 45f LS ¢z 3 sail) il yrie (pm Jyshall 5 jpeaill (saall 8 A jaiy il e 5yl
.1 (Spurious correlation) — I ks )Y e daalil) dsulall
(EViews-9.5) dsbas ! e all gl j alasiinl ol &8l <ol jLaay) Gudal
2ol ) 3 gad

zsaill el ol agal) Any ) o A sead) Taaluall S 53 A dan )l Basa oo Zlad)l 3l
_bUéi C“AJA‘
PS=B0+BIP +p
O G
el sy ) =PS
(a@-u‘}“ CL}J\ =p
(ZAsadl (e g shaiall ¢ 3all) 23 gaill Cli =B0
Led A8 gl 3 LY 5 23 gaill ildlas = B1> 0,
1z A galll &l e dhiag Yl
Lajall aladiuly Gl il Gy &3 Al al Gl pate by Al dglas) (ailadll 48 e
(E views ) &silaay)

L~ William H. Greene, "Econometric Analysis", 5" Edition, Prentice Hall, New Jersey, USA,
2003, p654.
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(1) a8, dss
(Cilan giall) Al Al ) pbia Cipaan 65 gl
PS P
Mean 9.262500 10381910
Median 5.410000 10894094
Maximum 41.49000 12798902
Minimum 2.430000 7275959.
Std. Dev. 10.78587 1586090.
Skewness 2.120746 -0.354370
Kurtosis 5.921633 2.179126
Jarque-Bera 22.10516 0.980123
Probability 0.000016 0.612589
Sum 185.2500 2.08E+08
Sum Sq. Dev. 2210.363 4.78E+13
Observations 20 20
(:\:‘qy_ud\ L"_IYLAJY‘ as‘)u )A.Au‘ MALMLAM L.\lS‘)...J Z\:JL‘J\ )ﬂ)\&ﬂ\ %) w\ <l .‘1.,‘,‘“ ?\ A ,\.1 it 1.\“ A‘_\GJ :J-\AAAM
2022-2003  alse S A el Ay pall ASladlly
:(PS) agead) day

(9.262500) 4l (bl Jaus 1 &5 (2.430000) 4 &ad il 5 (41.49000) 4 Gad Slef iy Cum
(10.78587) s s il il Jonns

:(P)pe¥) T
A4S 58) Lalal) daplosall S 331 AL 31 S8 JDA (e Lgie oaiall agud LIS #L Y1 s e 3 e
Lo ol Jaas s ¢ 7275959) Led dad il 5 (1 12798902) Led dad el sl G o3 smnd) YL
{( 1586090) Le! ¢s stumall bl 231 &l Lais (10381910) (ebasa!
s, iy ¢S JLaa) LG

pladiul o5 dilaie g daplus @il () J saa sl At 3 JusSlall Jilad g A ) g ¢ sSd) Ja y ey
(non-stationary) &Sl e Gailiadll st :(Unit ROOt test) saa sl jaa jlaal
(Sl LAY JIA (e (levels) @l siall (8 o) g aan e cpiiia 31 Gpiludid) & sl
A5 5l (Time trend) el slasly JLEAY) 138 axdivg Cus ((ADF)amsall Sl (Son jLiial
(YIS (o2 (ADF) gosall U8 (oo JLiaY dalall Al jll Apuall 5

ﬂ‘Er =4+ (.‘J_ljzr—l + .}’T + ey

ﬁz; =X+(.I‘J_1)Z_r-] +.}’T_5‘5‘Z_r-'. + ey
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ASLaally Aalall o biaall Sl ALl ) (pe Lo Joaniall i) o 73 padl 138 Gkl g
(2) 8 U J sl b daan sall Ll e J eanll 3 43 ganad) 2y 52l

(2) #5 ds>
(ADF)gusall Jlgd Son jLad) gilid
Ja¥) AN aall
Probability t-Statistic
0.0020 -5.443372 PS
0.0019 -5.562084 P
adl)
-4.616209 1% )
-3.710482 5% ‘ol
-3.297799 10%

Lo gl VLAY 4S5 Yaelal) Aaalosall <€ 53] ) &l e Aleaniall UL Alaaiuls Galll slae) + sl
(% ) Al ol e ol a ‘ IS
2022 --2003 #1520 40 sundl iy sall ASLaaly

3 jinse A Hall iy Of ps sl U8 Sy HLid) sl Caaa gl (2) @) Jsaadl Gle daadldl DA e
Yol A sine (5 ginua vie J Y AN 340 ey
O sl Al ARl Gl S aaly (gsiee b @l uidl @il sl e SH sy

) <l yiall
;(a;.&dﬁ dAlSﬂ\) 'L.ubﬁ\ G ke O gdall aluk A8l owld

By s 5 ¢ saall Al sh A8l (Ll & yidal) JwlSEl (Johansen) (el s JLia) aladinl o3
Ula 8 S canall s ja clisal) ae oty 43V 100 ¢ & sl Jalsill jail je Jadl jlaal e
sl g 8 1S jide Dl llia LS 13 La (e CalSy HLaa) 13 of @l e ad W) 5 ¢ pria (o ST o g g
ki b aeal ad 13a 5 i) @l sl e il pariall plasl Al 8 dash o i) JelS3) (giay
O ) sl AR ()8 a5 & e JalSS 2 g pae Adla 3 a0 () 5 G el i) Jalsall
2 Jslasill g LAl T jlise JIa ol uiiall
a3 DA g s (e pe ) (o A e (e (i i) Gitlaadl C JaY) s 0031 55 255 i) o
— (e i2) 5 (- Johansen ‘Qmuﬁ)&_);@_ue\mu el G il JalSall L) YA e ¢ juadl)
bl ydind g o piie (ge ST (e 058 A 3Ll 8 daxiiad) ( JOhansen and Juselius ¢ s sl s>
835 50 Lyt Ll iy gl g il kil G ol VU s Y ¢ Lah (o piie 2 g g Alla 8 i
O shall 3 (Engle — Granger sl g — Jadl ) dmgie 4

el 3 g g by g ] 4 sdaaall A 1 LRl " G sl g — a5 M5 1 il s ! dimgle il
Jalcras (0 <r ([T) =7 < 1) ackelS sy <3 [ 4 siamall ¢ 5S5 YH iia 1 Judtadl gy & jisal)
Likelihood (sl eyl 2dls e cpise guilan] o A aladil o JalSill Cilgatis dae sl

2 -2- William H. Greene, "Econometric Analysis", 5" Edition, Prentice Hall, New Jersey,
USA, 2003, p654
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edaal) 3 3aall sl JLiials (A, ) trace test _AY) sl Lea s maximum Ratio Test (LR)
(A ) Maximum eigenvalues test

/1trace =-T Zlog():) = (u-“.-.‘-’)” )-L'-‘ﬂ\ &}m) )JY‘ )\.:\3';\ g_'q)g:a}

i=r+l
Clgaie me ol Abad) L il Jiie 1 > G jidall JASH Clgaie dae G paall Ay 3 L) G Caa
(210 =rw)r= el il Jalsil)

Ao =T 10g(1-2;) = okl 5 aall il jlisl o jay
Clgaie sae of Al A il Jlie 1 = o i) JalSill cilgaio sae o adall A i L) Q5 s
S+ 1= el el Jalsill

(3) pu doadl

d idall Jalsill (Johansen) ¢pedla sa LA gl
Date: 09/29/23 Time: 22:50
Sample (adjusted): 2006 2022
Included observations: 17 after adjustments
Trend assumption: Linear deterministic trend
Series: PS P | |
Lags interval (in first differences): 1 to 2

Unrestricted 1Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.986997 75.57758 15.49471 0.0000
At most 1 0.098021 1.753787 3.841466 0.1854

Trace test indicates 1 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values |
(e smaal) YLtV A8 55 Jalall Aaalasall Sl Allall y jLal) (e Aliasiall cilill) plasinly Gaalil dlae) : jauadl)
2022-2003 ol 5o U 4 gl 4 yall ASlaally

@l yie o gl sk ADle 2say @il JSill (Johansen) cmsle sa L) il i f
i) LSl sal 5 cdaia 3sms (3) ad st b Lle Jeantall bl JSA (e ally el Byl
Al Sl st O (a3 dall Gl g aaall i h g i Ml s %5 4 sine (s siae Nie
Jashall gl 8 o)) sl (38s3
: (Error Correction Model-ECM) Uail) st 73 gad

& e Jashll aall 8 A8l Juady adh ail e Jad) zisal oo Uadl) usal zlgal udl
ST zhsaill 6 aRall dalaall aaiy 6 ppall il s 3 Judl Gl sy e WS ¢ radll (g4l
Johansen ) ¢ sa s (Engel Granger 1987) saile -dadl 43k Jie s AY) Gkl (e L)
(Persaran 2001) 02& (ECM) Jb & &l puaiall o el il JalSill (8885 (g0 JL3AY 5 (1988

¥ _patterson, K. , " An Introduction to Applied Econometrics: A Time Series Approach ".
Palgrave, New York, 2002, p265
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sl =3 g Jla bl il s (JaY) AL sk 5 5 yual) 4 ) 53l A80al) Bin3 sae LAY Ui (agia
ALlSia 51 [(0) el A ol (e ALalSie By puedil] ol puriall Gl 2 s Baadail) A0lSals ey G Undll
Gl s 3 Lgnla (Sapy ol udd o o jidie JalSS Lagin S 1 ¢l(1) Y1 Ao o
JalSall cpuila s HLR) s amy V) z3salll a GBaday Vs chpalinl) Aalull 3kl Cadla &43@\
‘ ‘ Ol il
(gl CNLaY) AS pd) dalal) daalual) CAS a0 A agul) LUl agead) Liagy Gm ABDlall pal
143 grad) Ay jad) Aglaally
PS=fo + B1P + 1

ASLaally (A smaall YLaTY) AS ) Aalall Laabisall Sy A dyan ) Basa e Zladl) T Ll
(8 A sall i) e Jgeand) 2 g eladll momaal 73 gad Bkl a8 agu) daag ) o 40 srd) Ay jall
(4) d dsaal)

() fuden
3 gaill Undl) aali 7 gad LA gl

Vector Error Correction Estimates

Date: 09/29/23 Time: 22:47

Sample (adjusted): 2006 2022

Included observations: 17 after adjustments

Standard errors in () & t-statistics in [ ]

Cointegrating Eq: CointEql
PS(-1) 1.000000
P(-1) 2.27E-08
(2.4E-07)
[-4.09319]
C -7.019377
Error Correction: D(PS) D(P)
CointEql -0.963361 -9077.632
(0.03357) (39087.0)
[-28.7001] [-0.23224]
D(PS(-1)) -0.046333 -21601.00
(0.03396) (39548.7)
[-1.36423] [-0.54619]
D(PS(-2)) -0.026869 14748.53
(0.02759) (32125.5)
[-0.97392] [ 0.45909]
D(P(-1)) 2.86E-07 0.394128
(2.1E-07) (0.24319)

“- William H. Greene, "Econometric Analysis", 5™ Edition, Prentice Hall, New Jersey, USA,
2003, p654
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[ 1.37041] [ 1.62065]
D(P(-2)) -9.26E-08 -0.599532
(2.0E-07) (0.23645)
[-0.45592] [-2.53560]
C -2.426978 25035.68
(0.23585) (274643.)
[-10.2902] [ 0.09116]
R-squared 0.991904 0.449416
Adj. R-squared 0.988224 0.199150
Sum sq. resids 9.369848 1.27E+13
S.E. equation 0.922932 1074724,
F-statistic 269.5377 1.795757
Log likelihood -19.05837 -256.5105
Akaike AIC 2.948043 30.88359
Schwarz SC 3.242118 31.17767
Mean dependent -2.297647 -3525.824
S.D. dependent 8.504914 1200941.
Determinant resid covariance (dof adj.) 9.69E+11
Determinant resid covariance 4.06E+11
Log likelihood -275.4369
Akaike information criterion 34.05140
Schwarz criterion 34.73758

(A2 sl VLY A< ﬁ)hbd\lmmx Sl ALy U (e Aleaaiall UL Alasinly Ealdl e : jaadl)
2022-2003 )2 Ao pradl Ay jall ASLaally
Al T ol 2]
L‘.;Jl:uud\ <l sy () -
el )y Slaa ) el g kil Jlee o Jaids A5 )
A B Jlaa- 1

&u‘y\cu)ids:mn)ﬁ_w\uuwu\ui(4)@,@&\‘;wu\csﬂ\@mdﬁwhm
L;J\LAS@..»\AA\:MY\@AJPJL\A M\SNSJJMA\WM\MJM\@M\JMG&}M;JA
(A gl WYLV AS ) daalisall S 58 A 2a) ) sl dmgy ) S Bal ) ) el
UAMAY\JLM‘ -2

flas )l LS 7 saill ALl 4y sinall oo s (F) ) Aad (4) o) dsaall B8 (e Baady
dic Lu\...a;\ Lsima 25 (-4.093) (s sud LS (agu) CL’J‘) Jateal) yuaiall 44 guendll (t Statistic)
(2.042) @il AL 500 (T) A e ST (525 %05 L sine (5 sians
bl Jlaad) -3
Aty 23 5aill  Genaall Jisall il o (R?) aganill Jelas dafl Cinua gl (4) a8, Jsaall &
AL 13 5 23 el Jddiecas ye s AT a5 ey Ll Ay il il 8 sl (e %99
WY\WJ&LMJM\MM\&A\SJMGBWJ\L}:CLAAS‘}]\M};}‘)“\_MJ\)JY\GSDJL\LQJSM
%54_13».46%;\9(28700)4144)@\(']')@;\4\5}(OgG)é;CA}uﬂuﬁ.ﬂ\mydAmj
Laf 93 sa g Lilian) 4 gima el () iy Las ¢(2.042) 4Ll 410G 20 sl (T) 4l oo ST a0
Cud ) muu_mubwuﬁ\mywu‘;sM\@Mcawwm‘;c Jay e Al
Nl gm0 Ly i g Ay 855 ) lind e 35l gl (e il
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S I aen) A5 A8

)
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Ll al @l sl )
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ol daan ) 5 4N

Alaall b Al daabosall S a1 AN LWL e IS8 LS sl day ) 3358 o laill4
A gl Ay el

A ) e Jamy Lty Al Sl 8 Gl e pladY) i cSGEN Hlaal -5
Y‘G'uiz“ B"IAJ (_;‘: L.ylé"..;‘ ‘ﬂjj u—ﬂlsu‘} 3 \_@_}5 U4 }q:',", n!\
Aaaluall Sl ool apifi A yd3eS Lmyjl) B33 (e plal)) pladinl 6

1Clua gil)

Gl y (el (pe d je adad Glld g daliad) Jailu o)) jie daalicall S a1 AWy sl i e -]
peed) Ay ) Basa A

8 Aalall Laalusall € il W) S ) )il 5 slaall ~Lad¥) 53 5m A8e e il jall (e 3 -2
Lo e g Alamy) cula 3y

daliyy el moll e Al oY) Gaplie e ISl Al &l 8 ~LadY) 35 un -3
Letaatl 5 agusd 48 puall Aally Ledalis 3 15k A€ 3gin o dlall Jara cJsa¥) Lo dilall Jane
Al il gl adiisal g (g pefinaall

s s ALl 31 Y A 5 Aaalosal) S 8N 3 gen bt A (o leadl) (5 5hse g e Jeall -4
218 208 55 O pafiasal) Claliial (ol Ley Zlad)) dlae 3y jad 5 Sy il

Sl pdsall pany o 58 ate 5 Adlall o &l 8 )l il slaall 250 Liaaly G palinsall de 53 5
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