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The Mutual Effect of Exchange Rate
Risk and Corporate Profits

An analytical study of a sample of banks listed on the Iraq Stock
Exchange for the period (2007-2016)

Assist. Lect. Osama Zaid Muhammad
Islamic Banking and Finance Department
College of the Great Imam
Iraq

ABSTRACT

The aim of the research is to clarify the effect between fluctuations in the local
currency exchange rates and the profits of companies listed on the Iraq Stock
Exchange, which is one of the dangers associated with the international activities of
companies. Hypotheses consistent with the problem of the study and its goals, and the
banking sector was chosen as a field for application, and the researcher used several
statistical methods to analyze data and verify the validity of the study hypotheses by
the program (SPSS), and the study concluded a set of results, the most important of
which is: NS The exchange did not affect or enhance the profits of the private banks
operating in Irag, and that any change in the exchange rates did not reflect a positive
change in the profits, and the study recommended the need to review the previous
exchange rates due to the large role that expectations play to form part of the
prediction of exchange rates for the coming years, which In turn, it reduces the losses
that future companies may be exposed to new investments, hence the importance of
managers' adherence to traditional and modern technical methods to predict exchange

rates and ways to avoid them.
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